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IfiCngreosmon Ssmu-.' 1 

" Vaahington, d. c. 


Dear Mr. Yorty: 


May 9, 1954 


0n August *6, 1953, the General Services Administration , 
iPUl^Llshed an advertisement in a number 

Country Offerinr. fc-r sale a surplus alcohol plant ovned hy .the 

\ • ' ■/.* 

V ;. GOyernment at Sprl right eld , Oregon. 

*hv.’o, . • ' -s 

The advertisement said offers would he considered in the 

•••■ t : ; - •• "■■ ■ • • .yy.- 



following order of preference: 


*-*>•*» 




rurchase for use in place for production of sloohdl^ 

^ ^ - *-v ^vi -n^nf] u e le . 

Purchase for removal of equipment to otnex- 
for use of purchasers, and development of other 

industry on fly* premises. 


Purchase f-n ■ • -nd resale of machinery and 

materials and ‘Urthor disposal of property by whatever 
means foiind possible. 



In addition 


the advertisement, invitations to hid 


were sent 


12 flrr? °nrl individuals. Neither th«* advert!semen 



nor the inv:!tutir 


set a minimum 


'-•d carried any intimation that the GSA had 
■ ' property, below which bids would be 
.-1th the impression that a high bid 


Lvod, indi catin'' a lack of in- 


ad been 


T: r tw^ years 


Ik office of GSA, 


and the //<••- • • 1 ' ‘ ’ 


high bidder. The rids wer- 


.ment Co., of San Francisco was the 'S3 

, 1 - * 


4 k> 



■ 




Mm 



«■* 
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Western States Development Co. 

Perez Epstein, ihiladelphia 
Indies, Inc., Cincinnati 
Hugo Hu Corp., Nassau, N,Y . 

Alaska Junk Co., Seattle 
California Bag & Metal Co», Portland! 


186,500 

175,150 

174,500 

153,750 

128,874 

88,000 



At the times the bids were opened the statement vaa made 
** Vestern States Development Co. vaa the only bidder who 

q\ihilfied in every respect. " 


the Independent Iron.Works, Inc., of Oakland, Calif* 
one of ti\e, largest steel fabricators in Nof*iEifH'California 

(associated with the Oregon Rolling 


Portland, yrsgwi, 


Trnore Steel Co., of Oakland, Calif 


rpr-. determination that the Western States Devexopiucu 


was the high bidder 


in motion a sequence of ungual events 


A call from a San Francisco junk dealer, offering 
"$10,000 for the deal," which when turned down was 
followed by a veiled threat that acceptance of the 
high bid would be blocked. 

A visit by two individuals representing some of the 
unsuccessful bidders proposing that .the Western States 
Development Co. partnership be expanded to take theib 
in so that the acceptance of the bid might be assured 

A visit by I ~~| a San Francisco junk dealer 


A visit by I _| a San Francisco junk dealer 

to the OSA office in Seattle, where he proposed that 
all bids rrejected and that the property be turned 

••or- t r him tr no sold on « fee basis . 


‘■r.r'UR they* 


.Invitation to 


1-3A in Seattle, Indicated that he 


was entertaining the juan. d'-aler^tproposal. 










r% 7 






Mf 


with 


| said tnat similarly negotiated arrangements 
lhad worked cut to the advantage of the Government 


In the past. But he was at a loss for an explanation when asked 
vhy had felled to enter a bid if the junk dealer oon-—: 

slderod the property worth more than the high bid. 

The ;)uiik dealers may or may not have had influence with 
the QUA, but at least they were good prophe ts. The 151(1-0^ 

the Western States Development Co, was rejected* " r 

The reason given was the refusal of the company to pay 
an arbitrary price of $400,000 set on raft 

The agency says this is the "fair value" of the plant on.;an, , ' y3 



operating basis ior 


ftf alcohol from wood waste. 


But at the same time it admits the plant was a "wartime-built -o 
experiment project," based on a German process developed before y 

World War II, which had never been proved out commercially. It3 } 

i 

own report says production of alcohol at the plant 13 not feasible 7 
except in a time of national emergency when costs can be neg- 

lected. And the same report points out that alcohol from .. 

■ vii 

petroleum and natural pas can be produced at s on 9 jon e - tenth the % 


cost. 


9 99-1 


tuuy 


in 1952 by engineers and scientists of the . 

. . largest forest products company in 

! . n.a >3A says the study "resulted in 


. 11 ■ a;•. 


id. t’-.blv at the 


plant fail . n n >- in lyA f roted in 2 or 3 cai loads of Industrie 

alcohol, and in 195-52 16 carloads were produced. Since then the « 

"lent has been shut down. 










The G3A ! c ':vn appraisers are reported to have valued the 
property at $130,000, as a non-operating facility, or $6,50Q less 
thau the high bid nade by the Western States Development Co. And 
the company is convinced that the arbitrary pribe of $400,000 
placed on the plant i» uieroi, - ^"'etast to deprive it of the 
property, thet no *to)w..wi 

solicited bids, and that the question of pRr-ice waa not raised ,, 
until the expiration period had been reached for acting on tha-Jb 

In the six months between J^e opening of , the bids .and^t*- 

■ ' ■■ - ■ 

rejection of the high bid, the Western States Development Co* 
spent about 625,000 to meet conditions set up by the OSA. It fee 

■i 

that the action of the OSA was imprvy-r oil, ~t. a ~ r '- 

b6 

cu 4 re? explanation. b7C 

The first meeting after the bids were opened between 
Seattle regional officers of the GSA and the Western States Develo 
ment Co. wa 3 held on Nov. 10, 1^53, in the office of 


This was three days before 


made his 

fco> v 3g 

--^ 


unusual proposal to the GSA, but already appeared 4 
be searching for an excuse to reject the high bid, the only one 
made by a non-junk dealer. > , 


A- that time 


| a^tecT tRe^ooilpa^ Opfff^L 

■ o per at.-' the ; lent either for 


io instructed 


a . t.c s:.<--ll out the informa 


tl on van: 


.ter v" the company. The letter. dated the 


same day, .'aid: 

’’Your bid indicates an intention to use the premises 
and property or a part thereof for the production of alcohol, pro 
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vided that • :'i^r 
the aval lab.' • ! ‘ . • 

done economi on 1 ,.. . 


• ti cat ton and survey to determine ■, 
.r ; -. . you find that this can be ; 


’’Th^ Information ' ntatn«a in your bid regarding your 
intended us*' t or production c' alcohol is not complete enougu 
permit the measurement of cn« extent of the investigation 
survey you propose to make. You are hereby offered an op- ? 
portunity to submit any information you may consider of value 
to this office in evaluating your bid relating to Section C, 

;r numbered paragraph (, invitation ror bid3. Bid lOPS-^a, to in- 
^•.y^date the extent to which investigations and surveys will be 
This information to reach this offloe not later 
k , . November 30, 1953 • " 

Ir. its high bid. th* western States Development Go* bad-;-' 5 * 



,said: 


■ Mi, 

"it is our present, intention to use the premises, 
or a part thereof, for the production of alcohol,, 
provided that we find this can be done economically 
after a thorough investigation and a survey has been 


>rerate the plant. 


•v; t.r. an ; , , pui-'.t 
is our intent.I .01 
: r 1 c a t i r.bu s i r . n ' 

tines, wire ropt 


•’nine the information vo have 
cel banks and the Chamber of 
easiness activity and the fast 
. increase in the past ten years, 
•.0 open and operate a steel 
, ^reel jobbing and distribution 
r - -'-•nl. products, pipe, valves, 
und logging equipment." 


bn November 22. IQdb, the company replied to 



as foil- 


bid, as - 
sum be two- 
of the ; 
suffic I• ■' 


--.v.-ard id made to us pursuant to our 
u. '-r intend and are prepared to experid a JB 

"■mi 1?5,one in the investigation and survey 

. r‘h ir out bid. which should be a r* 

' • i mates r-vrlvo', . Wo have 

• ta; '»* , . . - r the pur- 

: . ' - .;;; . ' vu desire, ve 

•- : ationship with 
'.heir 


<-.v '.noors an 1 .'*• 0 , 

United .States. 


• • .ut.it, and i; 


v ,r 98 % of 
land, Ohio, 
u !.tine 


■f alcohol pljint.s in the 
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Raymond Concrete File Go#, 3.40 Cedar St., New York City* yjg 
Kaiser Industries, 1924 Broaaway, Oakland, Cal. 

Sandwell & Co., consulting engineers of Vancouver, Canada^ 
Bechtel Corp., 220 Bush St., Ssn.Frnrciaco, , ,, ^; 


In the same letter, __ 

in the Western States Development Co., pointed out: 

*' V •' ■ /rA•**<*;■ .= • .» • . . 

. "Since the writer’s return- to Sant^aiibisQO^ 

o*^ q |* 1 1 i .»T . .« i r ii . h i -'itViWv if^iiir.,y.iTimvii-M >t rn—~i« > ,.i 

ei i , ,Cp.» # and has 

' 'ttilght require _ . __.. . .. . . 

sent from New York to assist us in our survey and investigat$hhV;| 


v ■■ "The vri ter also spoke .to_ 

iMMWt&oTi ft- Knuds eh Ca.,who' viU-^e^rja^'eaehts^or^ 


viev with the II«K. Ferguson Co. in Clevelahdj to as3ist'us i 
formulating our program. 


"The writer also talked with. 



| |or JvajLser Co*, wnu acajou u® .ill 
be glad to substantiate our statements as to the cooperation of 
hi 3 company. 


"As mentioned to you, [ 


1 of Sandwell & Co., 





i 


is an outstanding consulting engineer, ana at; the present time isi 
engaged in a $40,000,000 pulp and paper project in which the 
writer is associated with Raymond Concrete Pile Co., Merritt- 
Channan-Scott and Fletcher Holdings, Ltd. as joint venturers. 


program. 




s prepared to start immediately on our intended 


Two days later, on Nov. 24, 



representative of the Western States Development Co., 
called on | I to find out if the information in the 

met the requirements of the 


letter of Nov. 


from 


to t- 



•na; 


favor .Me 


■-ter. 


J o „■ . , 


inf orrnec 


■ally that 
-ecommenda- >i 
r Regional 



That same afternoon 

had two appraisals of alcohol plant , one for $400,000, and one 



















celved 


:> ?vov a 


Ind 1 c el t o t h ^ m & v \< ^ 
as saying he vouli\ 
^ h a v n t e s e l" 1 v a 11 ~ 

not yet uncovered. 


'•■ •'uited out that the C-SA h 
• •' -Are general price range vh: 
ln •; the plant. He also quoted 
‘e dispose of plant to VSDCo.^ 
loomed to be hedging. There is 
_ reported. 


shot: Id 


"but s^»el 


aomAt.h*fi 



On Dec. 4 , 1953, the Western States Development Cfo ./^2 
supplemented its letter of Nov. 22, with the following pledge I^C 

bid, ve agreo t for e a 0 period U ? 

of the facilities «r 

or for any other use for rtic^thTfaollltuZ 

we further agree that z f oZzi ^ e9 could be adapfcedv*J 

»•. -h!S none of th6 •***■»* 

dace use ^n S bo n madi' 1 -- n ^e n - C0r '?^f i '' el7 devel0 P s that no 1 

zswrj products ^“Ss 

arorovri lej ’ r,hc GSA had informed the company that the 

approvej. u x congressmen Harri’ -n ov . rth 1n p? p p ne , 

Dlant l oeot-nn , Tr . --wV.rrn in vhosa district thi 

on Its bid! necessary before action could be take" 

/ v ,. __ | 

30 th Congressman Sllavorth and Senator Ouy Cordon gave 

their approve i . v,„ „ fc „ Sprinrfield Chamber of Conmerce and 

f". h '''■ r- ^ ,~r ' • ;• 4- .. i .... 

• uric-nt Commission were satisfied that a 

.rr.m j < n o ■*. v , 

" ' ■ ; ' ^ndc hn establish a gci nr indu-hrv in 


V'-n 7,i •>;(• 


j “V eminent a; 


property as a non- iperatins facility. 


y. And it must 














b6 

b7C 






that the OSA Invitation to bib did not stipulate any minimum 
price, below which bids would be ejected. 

if price was to be the factor, then that could have been i 
determined the day the bids were opened. There V&S noneed ^ 

Send the Western States Development Co. chasing all over the ; 






getting- approvals end making.^es^tlg^tlons and surveys,^ 
%<j determine the heat use of the plant. t 

The company finally took the matte*' up with Mr. EtoiodpP. 
i^’il^ihsure. Administrator of the GSA in Washington. I lbf 

the meeting feeling that an agreement had been 

an independent appraisal to determine the value of tho property '7 

7 ? 

before any action would be tajeen to x-ojact tho bid nf ' comoany*.; 

■i 

Instead, he received a letter dated Jan. 6, 195^> signed; 


Surplus Heal Property Division, 


which said: 


"The Regional Director, General Services Administration* 
Seattle, Wash., will be notified to reject all bids received at 
the bid opening for disposal of this property on Iiov. 10* 
because of inadequacy of price and in accordance with the right 
reserved in Section P ( 2 ) ci' the Invitation fo: Bids. Since the bi- 
of the Western States Development Co. was the highest received aa 
r,]\n r ra r l - : u'r ' : ' v - b ', tnr* F«f ior.nl Director will be 


7 


: ■’ •■t -uriin'-- vi a 


‘■.ho best and 


?:ho :;urcha3e 


war. out. of the country on business for several' 
weeks and the company was given until the middle of April to - 

negotiate because of his absence* 0- 
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•§» 


The Dositicn --f th^ Government was that the negotiat .on -vS 


should consist simply of a ''yen" o 


r "no" to the demand that $4OO^0| 


he paid for the property. 

Finally, on April 14, the Western States Davelopnenti' 
vas notified hy the GSA that negotiations were terminated hy tftl 
company 1 s refusal to pay the $4o0,00^ prlcafor. the property 
that there was no time to allow for an independent appraisal, 

‘Sr : - y : ' •. ... f-y-V. • . •• 

that the property would he readvertised for sale* 


ftr 


On April 20, 1954, the company wrote the Administrator 


protesting the arbitrary action. 


aMij ia /-’•v -a A C> CS 

'6 


I XT O ~j 


-ts 


"I respectfully would like to go °b record in statins 
that I believe the action of Geneisl Services Administration in "a I 
rejecting our bid And not allowing for reasonable negotiations by 1 .- 
arbitrarily settine the market value at $400,000 is highly un- 
ethical. It is our firm belief that this figure dees not repre¬ 
sent the fair market value Of the plant and that readvertiaing 
will not result in producing a buyer for any such sum." 


The letter by 


also asked "if General Service! 


Admlnistiation would reject the bids on readvertising In the 
event an of them are under the sum of $400,000.’' 

"If such would be your intention," his letter said, 

"it occurs to me that fair dealing would require that you specify 
on such readvertising that the minimum purchase price to be con-* 


nider--\*l ve.ul d 


ft . .,, >v a v r r (\(\ a 

! * i' ' . » • , ' 


I might add that bad such 
a rr. calcs :vi . v v.i for in the first instance, it 

:v : \ *• • : '■■■■ • - •umed • : nci ••••;: pens incurred." 

/•r. a; | *'r; r. the rejection of the high bid was taken to 

the Administrator, in accordance with department regulations. A 
hearing was first set cn the appeal for May 27, 1954, before 
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■! '■*. '/'. w. • 'ft ■ ■ ■ ■ : *” ^ -. . ' ' ■ •■■*;’■’ ■"- 




•a • 


/ - 

I, H. M. Kurth, Chairman of the Board of Review. | 

fev:; Bn- a later communication fro^.tfce ®A ^ 1 ^ i | : | earlng ^ 

Plft eaid tho G3A had 

srf" appeal of the Western States Bevelcj=*nt Co. and thnt,ni>js^i^ 

^V'^r.-... Th.9 signlfican ■ A ; - * y- V *•'•'? * >v **>:\ 

gjjfe'j!gi f i-« e tlvel 7 dlsoouragea_ outsiders from hlddln^; on Qovd^e , M 

' : ^ho specialise m the handling of such property. tad,tte 

. . mil lions if bidding is restricted to^g 
the Government may min into milli J| 

such a narrow coterie. . '*"* 

Moreover, it is strange that a San Francisco junk Aeale^ 

was able tp predict the Government action a few days after bids >| 

were opened, and months before final action was taken to reject jg 

J the high bid. One almost wonders if certain junk dealers are jB 

setting OSA policy. : 

Yours Tei 7 truly, 1fi| 

V/2STERN STATES DEVELOPMENT CO* 1 ' 
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St W-20M) 


as. torwbwl of 
'?A'-*'< ■ ■ - lor use of purchasers, and 

" on the pracrlsos- '••"'• 


i- ••• &/**• «, h+yik£&( r *-''W 

v-.’• w- .*'*• * ^rVri r 4j^v,S«;^'^. 


. . v . ’ . #.• ■ - »y* .v 4 vr<* ■* * ■ <*&&**&&&"* * > ••' *jfr#*mi**:<«** 

hi.,»3*iPnrchase for rewrtSl and regalfvor ^atn^ yaag^“ 


means found possible, . 

' - ntrt ort^^nn to the advertifieit^^:4ja^^tatW^.-bi4|.Wf»#^^^i^?:.^ 


■m 


•i ■ "in addition to the advertisemeiit',^diryttat^n 
were sent to 122 firms and individuals,1 KeithoiV^t 
ijaerit. nor tho .inyltatipn to bid 

£S2&k SfiH* kh.itlA': fw’JAttitfi Virt rv*iwtintt: tyW 



^ ,au Q uxet * ,,v —. . ^ 

"Only six bids were received, ihdi'catl6fe''-’^ladfcof •• ~.'*■'?&$»>.* 

terost in the property, which had beep, chut down for two , ... . .> .. . .• -, r 

years, The bids were opened Nov. 10; 19&, i* the -Seat'tl* 
office of GSA, and the hsiern States Development Co,, of •- 

San Francisco was the high to '■•dor. The bids went ’ t- 


"'ncstorr. States Dev el on men t Co* $ 1^5,500 

Perez Cpstein, Philadelphia 17.o,l50 

Indies, Inc«, Cincinnati ' 

Hugo Nu Corp., Nassau, N.Y, '■> 

Alaska Junk Co., Seattle ocrZA/t ' ' ' M ; 

California Eag & lletal Co,, Portland oo,000 - : 

' .it-, 

* ' "At the times the bids wereop^edtth6 ; ^tate^^^S-^^|g^^5^^| 
made that t.ho Western States Development Co. was the only ' '■ "' 
bidder who cualified in every respect. b6 


-m 


the Indenendsnt Iron Works, Inc*, of Oaklarid, 

Calif., one of the l-arpyst, steel fabrica tors lft Northern '■ '" 

Cali tnivii'ij indj X a.^.'iOC-LfAucd *^i^h ~he 

:'_; v .-n — 1 [j - -w I :.. : t, -.cre-ron, r.J the Oilmoro 



rw 

l •»> tr$* 
















1 folloS if* «Ued three* that acceptance of «■ U«h ^g£.g*g 

KliiW be blocked. . - ; _ ;. • ; ’ 




?y’ 7, ' ; v :: 'rbd rejected and tha« .tiu. Vrup.,. *i,*y. .^;\my : ^.^y. 

|^:'-Xio be sold cn a fee basis. V'Pb>’" 

[ -1 had been anong those invited £ b ^ ^d-. ; " ' t ■ 

declined to do -o* ^ ; t be for purchase only* 1 !— J‘;'\:: •"': ‘ ? 

t.o hid had ,s t >i-ulated Bx-.^ . ^-. r Q3A An Seattle, indicated 

that he — ..ant U T^ - dealor-e prcpoeal. ' g : '1 .r 

1 p said that n e the Govern- 

wlth C ^ ‘ d ' , ° ri ‘„ C . C ":i . i^e for an explanation when , .. , 

font in t he cast, j te ; eSter a hid If the 

ask f ,,,W „W^V- ™crrt,- worth more than the high bad. ■ .- 

dealer ccnsxeexeo t —i-• - . > ■ ,.< 

tnratr rr maV not ? tiOT3 

' -The junk dealers W '*gfW l ; ooi pro^ 0 tt;*<We“-^^^<a^ 

with the 05A hut “t j^Sdnent Co., was rejected. „ 

hi E h hid oi the •Mterr. states W»»-P. . rf , f q .Q AdJ, •* A 

...... r ..„ thc refusal of the company \6 <-7 fl> 

the - - . \ a, ),i>o 00C sot on the property by 

pay an arbitrary ;Xioc o () , , , ri.. nfair value” of the 
the OS A. The a rency a ^bhx^i8^J^ onof 

riant or an o; -ra+onr *-- " M ;.„ -•*. Virits the plant 

f ^o**- ■*'*'’ : • ’* t 4 .. !* ■ jp. .i. German 

-f-. r- - v »•• -nr* ‘ • *. ‘•l *’>■ ■ r -‘ *' ^’1'./ u i never boon 
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J2S5fiL-.-*. 


* 'V-- 


.-•■ y*. ■ .•-••, /• ,.. „••*■ 

•> • I--* : ' •’ * . . ' • ■ 


*■. J 

























m M^okd 




?*\r. 


the largrn^m:mm 

S4SS^mS» i^"f fi0nflrws «iio. >: THe OSA i^rtfia 
!^a®:.JS^g^^ltea in mat cpcptu^ T e ►ivas^cS.^t^i .inf** 


itft-J, 


w • say# tm . : 

'.. - , ■ • ,•>••/ •»•?*■' . i^N(\ *‘1--’ v> }'■■<■< S ».**** ‘ *".w 







v' -k- 

. L -/ * 


' • M’ 
















®W*Q!l8, 




f ~ • a ’Your bid indicates an intention to aso.'theqareftSsdffi 

....„ . »nd property or a part thereof for the production of alcohol,h::';ifp"' ! p^&T^ " 


■■ v intended use for production of alcohol is not 
, • enough to permit the measurement of the extent of tha?'ih , vp 

to make.• - You are, hereby . \ " ;V 

' '; Consider aT..yal'is;_t6..tMh office 

•relating to Section Cy nurfcered paragraph ;.?*'' ;:ir .. 

Bid3, Sid 10PS~2lt, ic indicate the eiteritto. 
gabions and surveys will be made. This ihfonhailon' 


gat:.vns and surveys vill be made# This information 

this o’^dcs not later than Woven?.: or 30 , 1953*' -tv v ' 

• ’ V> .V 5 br^ty,; 

"In its hi : -h bid, the Western States Development Co. a* 

had said: • _ f*jC _a»- • 4 

rn •? <‘‘a s.. O £3h. , 

"’It. is our presort irjAr^p!!* tfl^psdLbhfc'' nrb^vic^cs, 
or a part thereof, for the -TooucVon of alcohol, provided 
that Tie find this can be done economically after a thorough 
investigation and a survey has been made to determine the 
source of raw materials to operate the plant.’ "■ ' • 'rymipp-tj;.e . 

h. w, Jn addition, considering the information t?e have 
gathered from'the local banks and the Chanfcer: of ’'Coisraeifeu 
indicating business activity and the fast growth and pcptK' 
lation increase ir the mast ton years, it is our intention 


to open and oncraio a spec 
jobbing and distribution a 

pipe, valves, fittings, v;i 


fabricating bust ness, steel 
•■•enoral hardware, steel products, 
. rope and logging equipment.’ 































b6 

b7 ! 


engaged in a &C,COO,COO p’^P 311(1 paper project in 
oli the writer i” associated with Itay-ond. Concrete Pile 
^ ^ftT^t.t.U'.hflprnnr w^cntt and lle tcher Holdings, Ltd* ., 
imnturQ^a^ 1 .. .&&^prepare<i to start' r: 




Wj3 


J&r-" ■ •*'■ 


in t 
market 
ir-t h 
o hav 
g not 






W-'-- '■ s ' 




• • . ,.; •'- '■*; J .-v:V.v... f .v,' '*' r ; 


. v.‘ ■ *^ V f »'> t.V jwL«»* iMto*«***»'■• • - 





































**r“ <*»•« wft.'C t - 






i i iivL 


•>. kS ? 


A * 


■ 


'—^ 


P^-201.8 

v v', i 


- p* 




; ':t| 

:?i§ 


^♦.v».'"'" " "Earlier the GSA had informed the coqpany that *: th'fr. 
&ly :' approval of Congresrinan HARRIS EI.LS.AT/lun, in whose district'vVt 
; the plant, oeua localei, :. T ?.c *H*c»s*»ry fcoforo action could 
^^j^ig-^e-Vjtaken- on its hid* _ x _ ,■..„ „ . : 

"Both Congressman ELLS .ORTH and Senator Gtjf 

ChaEfcofc,-of^Ciw®W^^ 

and' the Oregon State Development Commission 
p ; ,y > y,.that a genuine effort wuld be made to establish 

■ An..the plant to -provide a payroll for the;-'m^a4V;^^;»^^%^k.v- v*f 

Pfppbp 

i^ypp feemlated use of the plant were overcome, ! ra hliraSil . 

: ; ' ’ his oosition to that of considering the 'price 'bid 

even though it yas higher than the Government arypraisal'iii^‘6v ^Vyj 
nrooortv no a nen-operatinn facility. And it must ha remoiibex- " ' 1 

ed 'uViu LI. - U,.,-.. _ ’ * ' 14 '* y '~ + ryf Q OT'f '■■■'* V ' :v 7' 

“. • -v*> • * -•*■ ' V'V*) 

minimum pr ico, lei ov ;;/.ich bi-' ; p vnrlrl be rejec^d* • •- • 


P>:.' 



g#~. 



^ ^ ’ r *' v ’ isr* ■ " w < "■«**■' 

"If ^rlcv ■■■.■.:• 1 e ‘; v. br tft&t pru:Id have ‘ ;> ti 

been determined t*he Ivr -he lids vere opened# There ’'as J 3 ® -, 
no need to send the *‘esvern 31-:lo.: hkvcloprion 4 Ho* chasing -b7C 
all over the country getting approvals -ind .oak 1 no investi- 
rations and surveys to determine the best use of the plant* 

*' ; p v :vy# V — • , .... 

"The cornary finally took the matter up uith Kr . oDhIU KD 
F« ffAflSU fJS^ Administrator of the GSA In Washington* / * 

| | left the meeting feelinr that an “ 

roacned to secure an ?’r "cnender.t appraisal to cleterr^hb' ; ' v thS^^^^"it^ p 


value of t''t' ■*; roper tv h 


nl 'in*' 


Id be taken to 


"Instead, he. received a Letter .'ated Jar.« 6, 195b, 

signer) ny 7:1. i II 7* 'll. P 4 ^-■'■ 4 ^r > Hoal Prooertv 



























received as the result of ’jpuBlic* 

Regional Director will be instructed to'*.. -V 


Regional Director will be instructed to dificueB with yotx ’ *Jgt 

the best and final of for that your —.v-^-o 
l^ifi^anylis •willing. .W.unaka for -the' purchase of ?iaaooiv2i7?* '■'^■~~- f ■ --•"•? 

,.?. pJ '7' l yas out of the 

weeks and V ’ll 

to negotiate'because.of hie absence .' :0^ ! 




m 


f #*4« 4f mm 


' ■• . • • >■■■■ v-V-W ■ ' •' 

,>,.•. . . •• • >\ i.^, ; v^..; ■». ".v: ; ^vr-'f vK> ^.'!»*%-v^-v,v i ;r > ' l - .•;v 1 ?.^/-:- , ;V^i* 

’•Finally, on April 1U, the Vtestcni^atos' De^aloprfent?®||^^p^ &;; 
Co* was notified by the G5A that negotiations Ware 
hr tho comrny'z; refusal to pay the 3UCO,OOQ price fer the ' 

proper^, w.xv --- ■; — * < ™ 1 *.<-> allow for an independent . 

appraisal, and that the property would'be reaoverbxsou ,. ,./. 

sale* , 

"On Aoril 20, lf> : 4, the comp any v;roto the AUninistrat or, 
prote&tjpg the arbitrary aotiun ^ 7 


"'I respectfully would like to go on record in ^stating 
that X believe the action of General Services Adjninistratioh' ;i., ? 
in rejecting our lid and not allowing for reasonable negotiations 
by arbitrarily setting the market value- at §U0OiO6O/is v; 

unethical. It is our firm belief that this figure '’does^ 
not represent the fair market value of the plant and that 
read vert to i ng '’ill not result in producing a buyer for any 



. L\ 


"TI; c 1 ~ t1 r> ^ v.gr | 
rA cr>? \cl: inistrat i on 


also asked 'if General 

' i •:■ ct the bids on readveri 

‘ .- <be r-v : of 4i00,000.» 


.: r 



















fS&#‘VSr 




"The significance jf the whole proceed2Ji^'.’i : s't'3at^ri^^^?Jf^®C^^ ! ^ 

pfic'-T.i v«t.y uj.v-v— i' r v :?r from biddir^^ouX5'3^^rK?r^^%i;'fehrir; ■>._•;/ 0 

surplus property, It means a tendency to com- mo i~LL. di ‘ • 
who specialise in the handling of such property* And .the ],.'"'*. V; •*''"“ -.: 


cost to the Government nay run into millions ’.if bidding 'ist• ;|,,;.;";, -. 
restricted to such a r arrow coterie* . '1 

Moreover, it is strange that a San Francisco junk dealer 
was able to predict the Government action a few.days after bids ::: v d. •: 


"lours- very, 

• * ,. r r - \' 

53TERN STATES DSmaPMENT - 



•y^:* 




# ■ ~ 

•(.. ;. 1 " J i' 1 ... 

i - 1 
































\T OAKL'vJJD, CALxFCPJm 


..,;:if.^r,hi8 return froin the pack tris J . l arranged: a con-' „;'. 

f’^^Ml x T58t ( ^(0rt‘l le^re^^lllgjrageni/ '•■*> 

Oregn^lahcL'-V Icinity; tstatedi that :he had^irst 
on, in hi, tv»lr.c« 


f:^v:tSWpR? 


zAK&r^' . ■ • #.« 


that, ha would 

Durinr this time ho was <ftBcussin<£. willy_ rooncfern3hg% 

coinueu^ .’- J1 » the deal at the plant;, "| ES&aSSSg?? 



Il^KlSi 


*PPP^.:.. V. 


coxnptuv — - ^ ' *• "hp neax tu# wiu yxqui/» | _ 

and titled the company tteevecu • Jitter Jfo«lonw^ I ;-'for? 

V I and is represented by ah AileSft&yf T$,yr* 

merger of the firm of Holler, Ehrrcan, White and .KcAulliffo, lit HontghJShry~ ''. 
Street, San Francisco* •' a,^:'-.- . -*7- - yo*^7r^& ( 7?\. . 

| | and | decided that they jjould be able to _ 

use the plant lor expansion of interest of both men and if it proved. .;. V.'.". :, 

more feasible to use the plant to make alcoh ol, they woul d possibly 
expand their steel interests to that nlant. t| |stated thtw.-. 

he had numerous discussions with | _h ^i*-:V. i*-' 

of the plant at Springfield, Oregon, They agreed to submit the ir bid 
and actually had! I 'b 5r ~ 'b<bhh',. , 

sonally take the bids to Seattle'and' 
eponed. They stated that they did present their 

in vie- of the fact that they were afraid that son© possibility'/ .•■■■■ • :'vVv " i'b 
existed that if their 1 id ••ere presented prior to tho opening time . ' 

it might somehow bo overbid. 


■ of the < ids, |_[ made a list, of 

: :ddrrr were as ret out above in letter Written "'•"' v 

sr-a- VfriV ■-■ th +be vifltMon of one bid by 


’T.ich no 





<i j u f »t jji ---,-..,. 

'. ;'■ ■• V •.. c v • •;—’•».'- i: 'y^.v-ASu^ nm-'m —*£■ 
















very much to t v»Vui t,hi I concerning this deat.%;. 

They appeared- »t1 |office in Oakland 6nd van ted 

be taken i„ ^ ^irtners in the deal, stating t.hin wpnid_asaura that^th6_ 

About te n days or two Keeks latori following the g reeting oetwen;,^^ 

1 Ith^ t^nloaliy^ 

I stating that" ha would give ! \| l 6 j 600 ; : ; 

on the alcohol plant, otherwise the fbici‘ %6t*Xd b(* 




stated he had no further contact. 

• i 'AvU. »' - iJUaCV r i M ’ ““TifHSAB.Wi'.; 1 




iM a&^po^sonsi uri; 

Wanting to iSST If 

the nlant -a-.ich had been readrertised for 




days after the bid 


Lost of the r.ogoti.; 
at Seattle /as handled 1 


that the mating between him self f j 

— --- I — '. 4 - -*■ V, <e>v* 1 1 % ft ’fOfT 


orncernlnr the Mant vrfth C3A officers ,. 


\ _ihad numerou s contacts an a c onferei 

with GSA officials and prepared reports for i I and\ — 


con c e r itx n k 


various contacts. 


In order to assure the Chamber of Commerce ^ of Springfield p ud by. 
Eugene, Oregon, of their sincerity, ! land / 

originally offered to 3 ell the plant facilities to the city, of Spring-- 
field at the going market price should they bo unable to estafclish;bV>- 
a business in the plant, Subsequently they agreed to sell or deed 
the eroperiy tc the city of Springfield at a nominal fee of $1 if they 
*•78re not abio to ouerat.* the ''i.riness during .three years following-ihe 
start of their rcc-rancv, 1 t3ji '/■ ‘<» ; ■ ’, f> ** 


start of their <"0 


Both)_ 

lepi tj mt r* Ml re. 


I thourht that they had mdo a 

VMr efforts at starting i business 

'i.l ' o'-*-'. ! '-vr 1 .' T'-v-rlv, Poth 


. 1 . 1 •■•' f Vi l^>*H 1 



, V .»4 >«. *, w 


aadtfeyaiiinS5^8Si 



*V. ... fc •.. 


4 
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. , 4» 




I« 


SP li6-?0.»ip. 

telt that they had, been deprived of their proper, hearings under 
jt the time they were informed of in'-Bbimw '■■■ r 
figure of Jh00,000 ac a fidnimm - price acceulotlc ih the plant. ' 

* th ? ir beIicf that the GSA had previously 

'^vvnrv^ th ° buildin S at clEOjOOO as a non-opwotlng. pleat and 

^00,000 as an operating plant*/ , v .... •, ; • /• v-v*;-- 

• . ■ •» ■***! ■“^.Vrtp-«i< i ig>afta.<e>a! 

' *£ that inasmuch as ths plant has .not.optratid 

fS ccral . d "?* b0 w««m “ i#«WiWi«:»iiS a bi& 


T7ar . xt could not bG considered an 

Both'state^tiifha , shOTl ? ^ vo teen **• Phopsr appraisal aK3qnt^:::vJ@fS^| 

«*?. ••*>• thair bid was talked but -' • •• t 


:r: or uto or:- 'Inal men tin- intern i 
-rts and /1 


...... .....,'.. ' ,* 

nn , .l^ ^ 0 mJZtinz botrrorn | ~ ■'MwC 

^..r::. L-- I ar ' d I / advised that he had attended 

;«„;r 7 v.,y'■ ••' ;>. r '*' •: ~ rr caice ; - n ^hington, d,c ; 

-f. ' . _;;' r ^ ‘f* two of hit, secretaries and 

‘ -. 1 . n:rtner believes that ur. iVJI 

^ -'..l','/' ; ;^. b : f lo to all per- 

t«> tr’-'or v»'t 1 ] T..„„ ; r r • a^ic2...1r assured .naT. nc action would 

- J> . ± ' r ': ' :t hc or -fectem Stater development 

irdT^T H°+i d 1 u j 0lified 01 an -” ac ticn. At plus neetinc .'SA officials 
, 1 '^r t ( <?d thGT ha< ? S0E5e one who ’ 7as willing to pay ^00,000 for the 

" L_l ras r -ct sure that Congressroan Y0KTY had hr>£ Td the 

concerning the oh00,00Q because Congressman TORr/ was in 

tho Klfnrof 7 *™ nuEer: ’" s occasions answering roll calls on 


lfurt/rv-r nt-ntr 


1 non—r<'’ r r; 3 1 ; 1 
" ilos* 


^ Personally* read a GSA report in 
.rovomTCnt ^jpraisal of $18 0,000 as 
snre that Uhls should be in the GSA 

d irt. «. ’V i l ■ f • - 




/i-H- sr>. ro v> 
T«c V>* 


1 ^ 


-T>' < • 


— } forrerl 7 

" .> ?hi nrton. 


:• .0;,:/? ; • 


: *V-' ; n 
.; ■, * - . 
C-/A Vl ' 


; ■ *;y . . . V ■ ,. t , V T m- «i ■.- v,™iw 

* * - ■ ^ ^ 1 *- • * * • r iij.' 4 If ,. ,Y <+ if £ J,..’ 


















1 inter 

cernine 
tant tr 



RTLANO DIVISION 

AT RQS5BUP-C-, 0RBX3N >•>.'• 

W.K--0 :• ''', ' ■ , H ' t.'l‘ V 

b\-' Will interview Congressman HARRIS ELLSVK)RTH> 317 Pacific 
Building, who is familiar with tha alcohol plant at 
Springfield, Oregon, and was Instnimental r iii-It& 
erection, lie should be interviewed concerning his im owl edge 
of instant trace-cid on and possible knowledge of any reasons 
v;hy tin b • a- worn not accented as set out by G5A* He 
should be questioned concern!ng any knov/ledge of reasons 
for at;, -r,t accenting the bids as well as who in GSA 

■ .-trvi brbsf-.i on the $ 400,000 tainirtrurrv priceo 

, • ■ :■ * - r i : b. , at San 


■ * Sr-'- 

....“V 


attteStte 
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